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TAGS: EINV, EC 

SUBJECT: GOE MINISTER OF INDUSTRY AND COMMERCE INDICATES 
WILLINGNESS TO ENTER INTO BILATERAL EXCHANGE OF NOTES 
TO PERMIT FULL RESUMPTION OF OPIC ACTIVITIES IN 
ECUADOR 

REE: QUITO 2732 

1. GOE MINISTER OF INDUSTRIES, COMMERCE AND INTEGRATION, 

GALO MONTANO, ON AUGUST 26 ASKED EMBASSY'S E/C COUNSELOR FOR 
EXPLANATION OE THE LEGAL DIFFICULTIES THAT ARE PREVENTING 
FULL RESUMPTION OF OPIC ACTIVITIES IN ECUADOR. COUNSELOR 
REPLIED HIS UNDERSTANDING IS THAT WHAT IS REQUIRED IS GOE 
REAEFIRMATION OF THE BILATERAL INVESTMENT GUARANTEES OF 
1955 AND 1963. COUNSELOR COMMENTED THAT PREVIOUS DISCUSSIONS 
WITH GOE OFFICIALS INDICATED THEY MIGHT BE RELUCTANT TO 
ENTER INTO SUCH EXCHANGE OE NOTES BECAUSE IT MIGHT LEAVE 
ECUADOR OPEN TO CHARGES BY OTHER ANDEAN PACT MEMBERS THAT 
ECUADOR IS NOT LIVING UP TO ITS OBLIGATIONS UNDER ARTICLE 52 
OF THE PACT (REGARDING ARBITRATION AND SUBROGATION IN 
INVESTMENT DISPUTES). 
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2. MINISTER RESPONDED THAT "EACH MEMBER COUNTRY OE THE 
PACT IS FREE TO IMPLEMENT ARTICLE 52 AS IT SEES FIT." HE 
REQUESTED THAT EMBASSY GIVE HIM SOMETHING IN WRITING 
SPECIFYING THAT AN EXCHANGE OF NOTES REAFFIRMING THE TWO 
EARLIER BILATERALS WOULD PERMIT OPIC TO RESUME FULLY ITS 
ASSISTANCE FOR PROJECTS IN ECUADOR. 

3. EMBASSY BELIEVES WE SHOULD RESPOND AFFIRMATIVELY TO 
MINISTER'S REQUEST. IF HE PROVES ABLE TO WIN ALL REQUIRED 

GOE CLEARANCES FOR A NEW EXCHANGE OF NOTES REAFFIRMING THE 
TWO EARLIER BILATERALS, WE ASSUME THAT OPIC AND ALL OTHER 
INTERESTED PARTIES IN WASHINGTON WILL BE SATISFIED THAT FIRM 
LEGAL BASIS EXISTS FOR OPIC TO RESUME POLITICAL RISK INSURANCE 
AND ALL OTHER FORMS OF OPIC ASSISTANCE FOR PROJECTS IN ECUADOR. 

4. ACTION REQUESTED: EMBASSY REQUESTS PROMPT CONCURRENCE 
FOR A LETTER TO BE SENT FROM EMBASSY TO MINISTER MONTANO 
STATING THAT A NEW EXCHANGE OF NOTES REAFFIRMING THE TWO 
EARLIER BILATERALS WOULD PERMIT OPIC TO RESUME FULLY ITS 
ASSISTANCE FOR PROJECTS IN ECUADOR. 

BLOOMFIELD 
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